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“ Except as noted 


As of mid=1950, except sor a few cay rulings, the customs inport tariff which 
became effective in Sugist 198 and the customs export tariff of 193), were still 
in force in China. A svecial committee appointed by the Financial and “economic 
Committee was studying the subject in Line with a new protective customs policy 
wWeich had already veen draw up. 


The new customs policy on imports was Dased on the following principles 


a, low duty rates or eseuption from duty on imports of capital goods, industrial 
raw materials, agricultural machinery and tcols, gruin seeds, and fertilizers. 


b. Low duty rates on seienbific iiterature, medicines, and pharmaceuticals. 


d. Duty rates to bring prices to the local price level on industrial and semi~ 
finished goods produced om a large scale locally or which could be produced 
on a large scale, 


The new customs policy on exports was vesed on the principle of a wery toe dity 


g 
or exeuption of duty on semi-finished gocds and processed raw naterials . 


Sovth China Foreizn Trace Control Bureaus, iach, while following ne OVSrTI= 
ment's trade policy, often adepted different mersurec. 


There were three forsign trade conbrol bureaus: the North China, “ast Chins and 
£o 


In 1950, to stimulates exports, the Chiaese Communist yovernment Sliminated all. 

By ee ar : Pee s 
export dutics. The goverment vant ene ee exports by crantin,: Loans to exe 
porters with which taney could pay for che purchase of products for QEPORC 3 ‘Loar: 
ausetines included transportation crpenses to the port. RaLlways redused freichs 


cherses anl gave priority to carce for ex; ae S wnarfare fees on art ticles for 
export were cut in half. ‘To prevent exporters from taking advantage of low dor 
estis orices of certain articles, the suvarnmment set a minimem ¢¢: in 


refused to issue export Licenses” on ariioles te be exported ab lower prices. 
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the followins examples stow how the government was controllin: exports. Al- 
thouch the vovernment nad a nonovoly on Lhe export of bristles, tuny 911, fur 
and hides, beans, and metal ores, private exporters, because of their foreign 
connecticns, were nermitted to export these iteus for the government ct a 
cormission rete of from i to 5 percent. Because of a surplus production of 
oils ani oil materials such as ocan oil, colton seed oil, peanut oil, and pea= 
muts, the North china Foreizn Trade Control Bureau released them from govern=- 
ment monopoly control as of Febraury 1950. Because of short supply, export 

of the followin; articles was banned: bran, sheen's wool, and osuffalo and cow 
hides. To prevent a shovtage, export of cotton seed cakes, Limsced caxes, and 
peanut cakes was limited. Mxport of all mititary resources was pronibited. 
Prohibited exports include food, raw cotton, iron, gold, silver, and live 
cattle, The government inaintained export mononolies on wolfram, antimeny, tin, 
and all mineral ores. 


Te control imports the covernment classified imoorts as permissible, especially 
permissible and prohibited. Industrial and capital goods and essential raw 
materials were placed in the first category, articles for national defeuse and 
state operated enterprises in the second, and nom-essantial articles in the 
third. "o stimulate imports of required articles, duty charges vere cut in some 
instances, For instance, ray cotton, insecticides, scientific literature, and 
materizls for scientific experimental purposes were exempted. The 65 to 80 
percent duty rate on linen, muslin, and organdy for the draymework industry 

and on lamos used for industrial purnosés was reduced to from 15 to 25 percent. 
The duty rate was increased to from 65 to” 80 percent from the old rate of 0.5 
to 50 percent on wire nails, storm lames, and other articles nich vould be 
produced locally and Yor which there was a small demand. 


Prohibited imports included caustic soda, cigarette paper, carson sticks, ale 
cohol, galvanized iron wire, potassium chloride, newsprint, plaster of laris, 

and sulphur because thes: articles could be produced in China in sufficient quan- 
tities, Items prohibited as non-essentials were cosmetics, nylon products, al--. 
coholic beverages, and canned goods. Limited imports included cotton and slik 
textile coods, marine products, matches and cigarettes, as tilere was 2 domestic 
supply of these articles. In early 1950, Soviet-made matches and cizarettes 

were found in large quantities in North China cities .% 


For the first half of 1950, foreign trade for ali. of China amounted ts JLP 
9,191,600 million, 57.3 percent of waich was for exports and 2.7 percent for 
imoorts, 


Since most of China's foreign trade in 1919 went through the port cf Tientsin, 
firures on Tientsin's* trade during 1919 are illustrative of the Chinese Com= 
munist trade policy, The following import percentayes on articles composing the 
bulk of imports for the periods Listed show the chanjze in emphasis on imports of 
various commodities under the Cersmunists: 


China<-1936 Chine-19L7 Tiewtsin-19h9 
Textiles and textile products 11-5 | ~Oh.7 14.3 
Metals and metal products 23.4 25 32.1 
Cherricals and dyestuffs 99 10.7 20.8 
Oils, tallow, and wax 132 165 6.8 
Foods, drinks, medicines, tobacco 13.9 1:5 203 
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12, During 19)9, Tientsin's total foreign trade amounted to JMP 333, 303 million. 
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Exports totaled JuP 1589, 527 million and imports JP 14,276 million, a dif- 
ference of JP 5,251 million of exports over imports. 


“i entsinis main exports for 1919 were us follows: 
Quantity Percent of Total Value 
Eee products 2,72 quintals 14.10 
Carpets 19,2h5 3 8.85 
Sheep's Yool and fur 2,093,654, kilograms 6.61 
Straw braids 8,573 quintals 6.13 
Straw hats 645,633 pieces hele. 
Salt 500,961 quintals 3005 
Nedicinal herbs 15,635 3.67 
Peppermint. 13,95 kilograms 3.67 
Bristles 360,687 8 3037 
Xernels 16,772 Quintais 3.11 
Intestines and casings 25271 a 2.74 
Vermicelli and macaroni 16,702 " 2033 
Ghostnuts 27 910 u 2e1l 
Peanuts 35,284 9 Mey 


[ti—“‘(‘COC#d;‘ AN «GOEtO Of Cxports vere piling wp in the warehouses 
ef Thowssin 66 a result of the emberco and Commnist counter-measursa. The 
expert items Jncluded huge stocks of soybeans, bristles, peanuts, cesterseat, 
linesed, and dricé. eggs. Foreign busiacssmon in Mentein are anxious ta ab 
tain couneetions with Berepsan buyars in order to 3 able to deal iz sterling 
or Swiss frazes. Traie vill quickly ovlent Lsself to Burope. 


a Comment . [| Foported a surpins of matehes in TMontsin im 19590. 


a | | Commons. it $9 lmpreDable thas these exports wll easily find outlets 
22 “MTORG. 
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